.ttt :;
ko, A
[ wle 1o .
i"“ . D
)Loa 1,
-

12X EXEMPT.AND '~
FUWERNME T ENTITIES

N Lo
;;-givision CoTe

: jcjate:.;\'l'm ’Sm :

‘Kdentification Number:

" Dear Applncant _
. . s :wé;have considered: your dpplication for-recognition of exemption fram federal income tax under

- 'section’50(a) of the Internal'Revenue Code as an organization described injsection 501(c)(3). Based on _
.-the Information submitted, we have concluded that you do not qualify for examption under that section.

. Thé basis:for our conclusion is set forth below. o
o ?‘. o L + B . .

i "Yoliwere incorporated in the state ol on Yur primary activityisto | -

; receive donations of automobiles, boats and other tangible personal prapertyl from the general publicand~ . -
. fion-profit-entities. The-donated items wiil. be sold at public auctions or to d lerships at wholésale prices. -

1 Cars will not’be sold at retail due oD State law. - T B Lo

i The, p,rog:e@ds'ﬁ"bm'_.me éucfion§ and-the sale, after deducting.exp RIS
- Charities in which:you have contracted with, You will contract with non-profit satities using your Client °.

 Services Agieement (‘Agreethent’) =:The contracted parties will'solicit and advertise for car donations on G
1iyour behalf, "All car titles-will be assigned-to you, and all donors_will recelve a tax-deductibie recsipt from © -
“You. "You will charge a fes for the administration-of services. You will chargelfor towing, and any - -
,Informational expenses associated with the auction process to the contracted charities, o
' Th}a,.Agreem.ent‘requlres the charity to pay a one-time undetermined & tl..l.p fee. You have
.1 Tepresented:that the fee will be-approximately to S !t alsoprovides’ funding arrangement in
* -+ ;Which you'will donate finds to the charity after the auction or sale: of the items and after deducting )
1 eXpenses.and fees'based o the following schadule: e : i
el T K .
o Fifty (50) percent of the net pr
i Forty (40) percent of the net pr
i Thirty-five {35) percent of the:net pr s
; . . A .. Thirty (30)percent of the net _
Y,ou state; for example, that if a.car were sold for:miore than SYNIRN the charily. would recelve 70% ofthe -
:nét proceeds: The remaining-30% would be,given fo you to cover costs of ad inistrative services and .
. , - Your Board of Dir:ectoyé -inc!h,da%‘s_ﬁé following members;
;.‘.A B " ' Cy :
. . ? ?
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Lo  Gurrently, you have not drafted a compensation agreement for (N However, you

'fe{ic_ﬂmatagﬂi;é compensation S to:be no more than YINannum .

{1 Section 501(c)(3y of the Intemal Revenue'Code exempts from feders income tax corporations
~prganized and-operated: exclusively.for, among others, charitable-and educalionai purposes. - '

- anorganization describedtIn Saction: S01(c)(3) of the Code, an organization st bo bott, oroaee and "

: ';ipe‘rat,ed<g¥clustyely-for;one§r. more: of the purposes specified in such

e .f;ge',ct.lon .1.501(;3(3)—1.(5)(1) of the-Income Tax Regulations stam in-order to be exemptas "
opérational test, It is not exempt.

' ' ' ' ign. If an organization failsto., © -
., Meat either;the organizational test or. the- an : L
b Jri T X

: ‘Saction 1.501(c)(3)-1(c)1).of the regulations provides that an organization will be regarded as . - vl
. Toperated exclusively” for one.or more exempt purposes only if it engages. primarily in activities which = . 7.
+ accompjighione ormore of such exempt purpases-specified-in section 501(c}(3). An organizationwillnot ~ -
; be so rogarded if more than an insubstantial. part.of its activities is not in fu o
 purpose, - . ‘ ' L
T . ‘ .o
I .« Section 1.501(cX3)-1(d)(1)Xil) of the reguiations states that an ‘organ

- activitles furthering “public” purposes. rathar than private interests, It must’

- of, designated individualg or the persons who create it.

aritable® is us'ed in section”

L. Secﬁon 1-;501(@)(3_)-1.(d)(2)_ef tﬁe',re;gulatlons provides tﬁat_ the term '
es the relief of the poor an,d-.;'- .

 501(c)(3), of the Cade In its generally accapted legal sense. Such term Inclu
distrassed gr'of the underprivileged:, adyancementiof refigion; advaricement

education or sclence.. -

n for exempt status. An - - ..
escribed in:section
ganizational test,

ol ' s !.':' . v A
1 iSection 501{c)K3) of the Code sets forth two main tests for qualificat
. organization must be both ‘organized:and.aperatediexclusively for purposes

., 501(c)(3). "Your Articles of Incorporation’ aré sufficient for satisfaction of the

o 42t . -You,however, do not satisfy the operational test. Your prim

" automobiies, boats and;other tarigible personal property from the ‘general pubilic and non-profit entities..
. You will auction off the donated good and distribute the proceeds, after expenses and fees, fo'a charity.. .

© " The-charity..accerding to-the Agreerment It has with you, will only fecaive a

-~pquceegs}ba:s_ed on the value of the auctioned good. The: remaining percer

"péiid to You r,gther.-man to a charity, thereby serving your private lnteyests. ’

1.501(c)3}1(d)(2)
organized for private -

S :;\:Né,ére nat able o, recognize your chér‘rt:'ab!e purpose as indicated ins
" of the regulations. 'You.condtict your opetations lika a for-profit business. Yol are
rather thary public purpases-within the:mesning of section 1.501(cX3)-1d)(1

-capnot salisfy the basic requitements for axemption, in that you fail the jonal test. : -

HIS .'Acbg):rdingly,tybd do not qualify,:for exemption as an organization described in section 501(c)3) of .' o

L ;yie.codg and you.must file federal incom.tax returns.

Qt;htl:ibutions to you are not deductible under section 170 of the Code,

rated portion of the net . -; *
of the proceeds willbe ~* " -

i) of the regulations. You *, |+

ary dctivity is to receive donations-of :, "
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our Conference and Practices Requirg¢§qts.

i ifyou do not protest this ruling;in‘a timely manner, it will beiconsi
Saivice as'a falure to exhaust available administrative remedies. . :
_'.p'myidés;-firsrgpart. that-a declaratory judgement or decree under this. saction

. -3-
tést this ruling if you believe it is icorract. fTo protest, you should submit ; .

Ing. This statement, signed

proceeding uniess the Tax Caurt, the United:States Court of Federal Claims] or the District Court of the
“United  Statés for the District 6f Columbia determines that the orgammtionm volved. has exhaysted )

- administrative remedies- avallable

using the foffowing address:

" you have any questions,

. «;e_.hown in'the heading of thisfetter.

to It within the Internal Reverive Service

Internal Re\)enue Setvi:ce
h TEQ:RAT4 -

;. #111-Constitution Ave, N:W.
i . Washington, D.C. 20224 ..

.

: : If wé do not hear from you within 30 days,;this ruling will become nriTl and a copy will-be

Thereatter, any questions A
by calling 877-829-5500 (a. * . . -
TE/GE Customer Servica,

' PL0:Box2508, Cineinnati, OH 45201 . The appropriste State-Officials will bd nofified of this actionin *"
i ggcorda@g?yvim Code section 6104(c). T ¢ R

‘When sending additionai letters to us with respect to this case, you will 'gxpéditq-thel;‘ receiptby . :
A -, . [ A

J

please contact the person whose name ‘aTd telephone number are

Sincerely,

(signed) Gerald V] Sack
Gerald V. Sack

Managet, Exempt Crganizations
Technical Group 4




